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Yields Continue to Compress for Public, Investment Grade Assets; Spreads Have Remained More Stable

10-year UST Rates Trend (June 1985 – June 2020)(1)

IG Spreads Trend

(1) Board of Governors of the Federal Reserve System (US) (6/28/85 – 6/30/20)
(2) Bloomberg Barclays US Corporate Bond Index (7/31/17 – 6/30/20)
(3) AA-BBB tranches of JPM CLOIE Index for US CLOs (7/31/17 – 6/30/20)
(4) R0A2 ICE BAML Fixed Rate ABS AA-BBB Index (7/31/17 – 6/30/20)

(2) (3) (4)
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A 2019 Directly Originated Lender Finance Transaction Compares Favorably to 2 Similar Vintage Middle Market CLO Deals

Note: Past performance is not necessarily indicative of future results and there can be no assurance that any Blackstone fund or investment will have similar terms or be able to achieve its 
objectives or avoid substantial losses.
(1) This 2019 deal was selected as a comparison due to its temporal proximity to the 2019 BISF directly originated lender finance transaction. As marketed by Natixis as of 2/12/19 with a closing 

date of 03/07/19. 
(2) This This 2019 deal was selected as a comparison due to its temporal proximity to the 2019 BISF directly originated lender finance transaction. As marketed. Quoted as of 2/12/19.
(3) This 2019 deal was selected as it is the most recent directly originated BISF Lender Finance transaction. The BISF strategy includes 62 closed deals with spreads ranging from 265bps – 396bps 

for Lender Finance deals and 139bps – 563bps for all BISF deals. Illustrative Rate as of February 2019.
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Middle Market CLO 1 Middle Market CLO 2 Directly Originated Lender Finance
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LTV Comp – 0%–55%

MM CLO 1
(1)

MM CLO 2
(2) Directly Originated Lender Finance

(3)

Blended LTV 0%–55% 0%–55% 0%–55%

Rating AAA AAA A

Weighted Average Spread 172 170 300

+128bp spread premium to MM CLO 1

+130bp spread premium to MM CLO 2

1

Unitranche Blended Ratings Class Comp – AAA–A (NAIC 1)

+95bp spread premium to MM CLO 1

+109bp spread premium to MM CLO 2

MM CLO 1
(1)

MM CLO 2
(2) Directly Originated Lender Finance

(3)

Blended LTV 0%–71% 0%–71% 0%–55%

Rating NAIC 1 NAIC 1 A

Weighted Average Spread 205 191 300
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There are Key Differences Between Private Direct Origination and Syndicated Private Placements and ABS
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Note: Past performance is not necessarily indicative of future results and there can be no assurance that any Blackstone fund or investment will have similar terms or be able to achieve its objectives or 
avoid substantial losses. Terms are presented for illustrative purposes only and reflect Blackstone’s views and beliefs of the market and these types of transactions. All transaction terms are subject to 
negotiation and the execution of definitive legal documents. 
(1) As of July 2, 2020. Reflects the inception to date median initial spread of all fixed and floating rate deals of this type consummated by the BISF strategy, which includes 62 closed deals with spreads 

ranging from 231bps – 563bps for private direct origination deals, 139bps – 498bps for narrowly syndicated deals, and 185bps – 400bps for broadly syndicated deals.
(2) As of July 2, 2020. Reflects the inception to date median issuance size of all deals of this type consummated by the BISF strategy.

Blackstone Sample 
Portfolio

Private Direct Origination Narrowly Syndicated Broadly Syndicated

Form of Instrument Private Loan
Reg 4(a)(2), Reg D – Rule 

506
(Private Placements)

Registered Public Debt

Bank-led Transaction No (Proprietary) Yes Yes

Ability to Customize 
Borrower Terms & Lender 

Protections
High Low / Moderate Low

Liquidity Low Low / Moderate High

Median Spread (bps) (1) 320 270 250

Median Issuance Size (2) $107M $209M $500M
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Direct Origination Spread Advantage is Driven by Multiple Premia

Sources of Spread Premia

Illiquidity  Given the nature of these transactions, they are not often publicly traded and therefore 
predominantly held until maturity

Proprietary Sourcing  Longstanding relationships across borrowers to find and create bespoke financing needs

1

2

Size  Ability to underwrite smaller deals that traditional bank lenders find unattractive

Customization  Ability to provide borrowers with customized structures and terms to best suit their specific 
needs

3

4

Note: For illustrative purposes only. Reflects Blackstone’s views and beliefs as of the date hereof.
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Private Assets Offer Additional Lines of Defense to Combat Downgrade and Impairment Potential

Note: For illustrative purposes only. Reflects Blackstone’s views and beliefs as of the date hereof.

Strong Assets with Stable Cash Flows

Covenants (i.e., Leverage Caps, Interest 
Coverage Ratios)

High-quality Sponsors

Ability to Exercise Rights and Take 
Control of Collateral

1

2

3

4
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2 Comparable Transactions Further Demonstrate the Advantages of Direct Origination
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Note: Past performance is not necessarily indicative of future results and there can be no assurance that any Blackstone fund or investment will have similar terms or be able to 
achieve its objectives or avoid substantial losses. The directly originated investment is a closed transaction and was selected as a case study due to it being the first Blackstone 
affiliated investment in its sector. Nothing contained herein may be relied on in any manner as investment advice nor shall it or the fact of its distribution form the basis of, or be 
relied on in connection with, any investment decision.
(1) For comparison purposes only. Reflects a solar deal brought to market in 2020 that BISF did not participate in.
(2) Present Value at 6% discount.

Directly Originated Transaction Syndicated Transaction (1)

Asset Description

Delayed draw term loan collateralized by a pool of 
distributed solar generation to commercial and 
industrial customers

Senior Secured Note secured by (i) all membership 
interests and assets of the Issuer, (ii) all assets of each 
guarantor (including its ownership interests in any 
portfolio company), and (iii) all proceeds of the 
foregoing, in each case subject to customary exceptions

Transaction Size  $251mm (Class A: $148mm, Class B: $103mm)  $500mm

Transaction 
Economics

 Financing: S+250bps blended rate
 Upfront Fee: 1.0%
 Initial Advance Rate: 60% of PV6(2) through Class A 

Notes; 70% of PV6(2) through Class B Notes

 Financing: S+190bps
 Initial Advance Rate: 68% through PV6(2)

Rating
 Class A Notes: A- (KBRA)
 Class B Notes: BBB (KBRA)

 BBB (Fitch)

Type of Issuance  Private direct origination  Narrowly syndicated



Blackstone

An Opportunistic, Bottoms-up Approach is Critical to Portfolio Construction

8Note: For discussion purposes only. Not all clients participating in the BISF Strategy will be allocated investment opportunities within each BISF Sector.  Allocation of investment 
opportunities is subject to the investment guidelines in each client's Investment Management Agreement and BISF‘s allocation procedures.
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A diverse pool of prospective asset-backed deals

Corporate

▪ Lender finance

▪ Small business loans

▪ Receivables

▪ Life settlements

▪ Insurance collateral

Transportation

▪ Aircraft

▪ Rail cars

▪ Shipping containers

Renewable & 
Infrastructure 

▪ Renewable energy

▪ Pipelines

▪ Distributed generation / 
energy efficiency

▪ Equipment leases / loans

▪ Telecom infrastructure

Consumer

▪ Auto leases / loans

▪ Consumer loans

▪ Credit cards

▪ Student loans

 Lender finance

 Small business loans

 Receivables

 Life settlements

 Insurance collateral

 Aircraft

 Rail cars

 Shipping containers

 Renewable energy

 Pipelines

 Distributed generation 
/ energy efficiency

 Equipment leases / 
loans

 Telecom 
infrastructure

 Auto leases / loans

 Consumer loans

 Credit cards

 Student loans
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Recent Volatility Demonstrates the Benefits of Holding Directly Originated vs. Syndicated Deals 
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Total Return

Note: Past performance is not necessarily indicative of future results and there can be no assurance that any Blackstone fund or investment will achieve comparable results or that it will be able to 
achieve its objectives or avoid substantial losses.
(1) BISF Portfolio Privately Originated Deals (6/30/19 – 6/30/20)
(2) ICE BAML Fixed Rate ABS AA-BBB R0A2 (6/30/19 – 6/30/20)

(1) (2)
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Important Disclosures
This document (together with any attachments, appendices, and related materials, the “Materials”) is provided on a confidential basis for discussion purposes only and is not, and may not be relied on in any 
manner as legal, tax, investment, accounting or other advice or as an offer to sell, or a solicitation of an offer to buy, any security or instrument in or to participate in any account, program, trading strategy 
with any Blackstone fund, account or other investment vehicle (each a “Fund”) managed or advised by The Blackstone Group Inc. or its affiliates (“Blackstone”), nor shall it or the fact of its distribution form 
the basis of, or be relied on in connection with, any contract or investment decision. If such offer is made, it will only be made by means of an offering memorandum or operative documents (collectively with 
additional offering documents, the “Offering Documents”), which would contain material information (including certain risks of investing in such Fund) not contained in the Materials and which would 
supersede and qualify in its entirety the information set forth in the Materials. Any decision to invest in a Fund should be made after reviewing the Offering Documents of such Fund, conducting such 
investigations as the investor deems necessary and consulting the investor’s own legal, accounting and tax advisers to make an independent determination of the suitability and consequences of an 
investment in such Fund. In the event that the descriptions or terms described herein are inconsistent with or contrary to the descriptions in or terms of the Offering Documents, the Offering Documents shall 
control. None of Blackstone, its funds, nor any of their affiliates makes any representation or warranty, express or implied, as to the accuracy or completeness of the information contained herein and 
nothing contained herein should be relied upon as a promise or representation as to past or future performance of a Fund or any other entity, transaction, or investment. All information is as of the date on 
the cover, unless otherwise indicated and may change materially in the future. Capitalized terms used herein but not otherwise defined have the meanings set forth in the Offering Documents.

The Materials contain highly confidential information regarding Blackstone and a Fund’s investments, strategy and organization. Your acceptance of the Materials constitutes your agreement that the 
Materials are designated as “trade secret” and “highly confidential” by Blackstone and are neither publicly available nor do they constitute a public record and that you shall (i) keep confidential all the 
information contained in the Materials, as well as any information derived by you from the information contained in the Materials (collectively, “Confidential Information”) and not disclose any such 
Confidential Information to any other person (including in response to any Freedom of Information Act, public records statute, or similar request), (ii) not use any of the Confidential Information for any 
purpose other than to evaluate or monitor investments in a Fund, (iii) not use the Confidential Information for purposes of trading securities, including, without limitation, securities of Blackstone or its 
portfolio companies, (iv) except to download the Materials from BXAccess, not copy the Materials without the prior consent of Blackstone, and (v) promptly return any or all of the Materials and copies 
hereof to Blackstone upon Blackstone's request, in each case subject to the confidentiality provisions more fully set forth in a Fund’s Offering Documents and any other written agreement(s) between the 
recipient and Blackstone, a current or potential portfolio company, or a third-party service provider engaged by Blackstone in connection with evaluation of a potential investment opportunity.

Blackstone Securities Partners L.P. (“BSP”) is a broker-dealer whose purpose is to distribute Blackstone managed or affiliated products. BSP provides services to its Blackstone affiliates, not to investors in its 
funds, strategies or other products. BSP does not make any recommendation regarding, and will not monitor, any investment. As such, when BSP presents an investment strategy or product to an investor, 
BSP does not collect the information necessary to determine—and BSP does not engage in a determination regarding—whether an investment in the strategy or product is in the best interests of, or is 
suitable for, the investor. You should exercise your own judgment and/or consult with a professional advisor to determine whether it is advisable for you to invest in any Blackstone strategy or product. 
Please note that BSP may not provide the kinds of financial services that you might expect from another financial intermediary, such as overseeing any brokerage or similar account. For financial advice 
relating to an investment in any Blackstone strategy or product, contact your own professional advisor.

In considering any investment performance information contained in the Materials, prospective investors should bear in mind that past or estimated performance is not necessarily indicative of future results 
and there can be no assurance that a Fund will achieve comparable results, implement its investment strategy, achieve its objectives or avoid substantial losses or that any expected returns will be met.

Blackstone Proprietary Data. Certain information and data provided herein is based on Blackstone proprietary knowledge and data. Portfolio companies may provide proprietary market data to Blackstone, 
including about local market supply and demand conditions, current market rents and operating expenses, capital expenditures, and valuations for multiple assets. Such proprietary market data is used by 
Blackstone to evaluate market trends as well as to underwrite potential and existing investments. While Blackstone currently believes that such information is reliable for purposes used herein, it is subject to 
change, and reflects Blackstone’s opinion as to whether the amount, nature and quality of the data is sufficient for the applicable conclusion, and no representations are made as to the accuracy or 
completeness thereof.

Case Studies. The selected investment examples, case studies and/or transaction summaries presented or referred to herein may not be representative of all transactions of a given type or of investments 
generally and are intended to be illustrative of the types of investments that have been made or may be made by a Fund in employing such Fund’s investment strategies. It should not be assumed that a Fund 
will make equally successful or comparable investments in the future. Moreover, the actual investments to be made by a Fund or any other future fund will be made under different market conditions from 
those investments presented or referenced in the Materials and may differ substantially from the investments presented herein as a result of various factors. Prospective investors should also note that the 
selected investment examples, case studies and/or transaction summaries presented or referred to herein have involved Blackstone professionals who will be involved with the management and operations 
of a Fund as well as other Blackstone personnel who will not be involved in the management and operations of such Fund. Certain investment examples described herein may be owned by investment 
vehicles managed by Blackstone and by certain other third-party equity partners, and in connection therewith Blackstone may own less than a majority of the equity securities of such investment. Further 
investment details are available upon request.
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Important Disclosures (Cont’d.)
ERISA Fiduciary Disclosure. The foregoing information has not been provided in a fiduciary capacity under ERISA, and it is not intended to be, and should not be considered as, impartial investment advice.

Forward-Looking Statements. Certain information contained in the Materials constitutes “forward-looking statements,” which can be identified by the use of forward-looking terminology or the negatives 
thereof. These may include financial estimates and their underlying assumptions, statements about plans, objectives and expectations with respect to future operations, and statements regarding future 
performance. Such forward‐looking statements are inherently uncertain and there are or may be important factors that could cause actual outcomes or results to differ materially from those indicated in 
such statements. Blackstone believes these factors include but are not limited to those described under the section entitled “Risk Factors” in its Annual Report on Form 10‐K for the fiscal year ended 
December 31, 2019, and any such updated factors included in its periodic filings with the Securities and Exchange Commission, which are accessible on the SEC’s website at www.sec.gov. These factors 
should not be construed as exhaustive and should be read in conjunction with the other cautionary statements that are included in the Materials and in the filings. Blackstone undertakes no obligation to 
publicly update or review any forward‐looking statement, whether as a result of new information, future developments or otherwise.

Highly Competitive Market for Investment Opportunities. The activity of identifying, completing and realizing attractive investments is highly competitive, and involves a high degree of uncertainty. There 
can be no assurance that a Fund will be able to locate, consummate and exit investments that satisfy its objectives or realize upon their values or that a Fund will be able to fully invest its committed capital. 
There is no guarantee that investment opportunities will be allocated to a Fund and/or that the activities of Blackstone’s other funds will not adversely affect the interests of such Fund. 

Index Comparison. The volatility and risk profile of the indices presented is likely to be materially different from that of a Fund. In addition, the indices employ different investment guidelines and criteria 
than a Fund and do not employ leverage; as a result, the holdings in a Fund and the liquidity of such holdings may differ significantly from the securities that comprise the indices. The indices are not subject 
to fees or expenses and it may not be possible to invest in the indices. The performance of the indices has not been selected to represent an appropriate benchmark to compare to a Fund’s performance, but 
rather is disclosed to allow for comparison of a Fund’s performance to that of well-known and widely recognized indices. A summary of the investment guidelines for the indices presented are available upon 
request. In the case of equity indices, performance of the indices reflects the reinvestment of dividends.

Conflicts of Interest. There may be occasions when a Fund’s general partner and/or the investment advisor, and their affiliates will encounter potential conflicts of interest in connection with such Fund’s 
activities including, without limitation, the allocation of investment opportunities, relationships with Blackstone’s and its affiliates’ investment banking and advisory clients, and the diverse interests of such 
Fund’s limited partner group.

Epidemic/Pandemic. Certain countries have been susceptible to epidemics, most recently COVID-19, which may be designated as pandemics by world health authorities. The outbreak of such epidemics, 
together with any resulting restrictions on travel or quarantines imposed, has had and will continue to have a negative impact on the economy and business activity globally (including in the countries in 
which the Funds invest), and thereby is expected to adversely affect the performance of the Funds’ Investments. Furthermore, the rapid development of epidemics could preclude prediction as to their 
ultimate adverse impact on economic and market conditions, and, as a result, presents material uncertainty and risk with respect to the Funds and the performance of their Investments.

Material, Non-Public Information. In connection with other activities of Blackstone, certain Blackstone personnel may acquire confidential or material non-public information or be restricted from initiating 
transactions in certain securities, including on a Fund’s behalf. As such, a Fund may not be able to initiate a transaction or sell an investment. In addition, policies and procedures maintained by Blackstone to 
deter the inappropriate sharing of material non-public information may limit the ability of Blackstone personnel to share information with personnel in Blackstone’s other business groups, which may 
ultimately reduce the positive synergies expected to be realized by a Fund as part of the broader Blackstone investment platform.

No Assurance of Investment Return. Prospective investors should be aware that an investment in a Fund is speculative and involves a high degree of risk. There can be no assurance that a Fund will achieve 
comparable results, implement its investment strategy, achieve its objectives or avoid substantial losses or that any expected returns will be met. A Fund’s performance may be volatile. An investment should 
only be considered by sophisticated investors who can afford to lose all or a substantial amount of their investment. A Fund’s fees and expenses may offset or exceed its profits.

Non-GAAP Measures. Non-GAAP measures (including, but not limited to, time weighted gross and net returns, including income and appreciation, across all time periods) are estimates based on information 
available to Blackstone as of the date cited, including information received from third parties. There may not be uniform methods for calculating such measures and such methods are subject to change over 
time. Blackstone believes that such non-GAAP measures constitute useful methods to convey information to current and prospective investors that Blackstone believes is relevant and meaningful in 
understanding and/or evaluating the fund or investment in question. However, such non-GAAP measures should not be considered to be more relevant or accurate than GAAP methodologies and should not 
be viewed as alternatives to GAAP methodologies. In addition, third party information used to calculate such non-GAAP measures is believed to be reliable, but no representations are made as to the 
accuracy or completeness thereof and none of Blackstone, its funds, nor any of their affiliates take any responsibility for any such information.

Opinions. Opinions expressed reflect the current opinions of Blackstone as of the date appearing in the Materials only and are based on Blackstone’s opinions of the current market environment, which is 
subject to change. Certain information contained in the Materials discusses general market activity, industry or sector trends, or other broad-based economic, market or political conditions and should not be 
construed as research or investment advice. 

Reliance on Key Management Personnel. The success of a Fund will depend, in large part, upon the skill and expertise of certain Blackstone professionals. In the event of the death, disability or departure of 
any key Blackstone professionals, the business and the performance of a Fund may be adversely affected. 
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Important Disclosures (Cont’d.)
Target Allocations. There can be no assurance that a Fund will achieve its objectives or avoid substantial losses. Allocation strategies and targets depend on a variety of factors, including prevailing market 
conditions, investment availability and Blackstone’s allocation procedures. There is no guarantee that such strategies and targets will be achieved and any particular investment may not meet the target 
criteria.

Third Party Information. Certain information contained in the Materials has been obtained from sources outside Blackstone, which in certain cases have not been updated through the date hereof. While 
such information is believed to be reliable for purposes used herein, no representations are made as to the accuracy or completeness thereof and none of Blackstone, its funds, nor any of their affiliates takes 
any responsibility for, and has not independently verified, any such information.

Trends. There can be no assurances that any of the trends described herein will continue or will not reverse. Past events and trends do not imply, predict or guarantee, and are not necessarily indicative of, 
future events or results. 
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